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§ Two annual reports
§ Comprehensive incentives 

report
§ Report on rotating group (3-

12) of individual incentives 
§ FY17. Film incentives
§ FY18. Small business and 

workforce development
§ FY19. Manufacturing and 

data center incentives 
§ FY20.   Infrastructure and 

distressed region incentives
§ FY21.  Trade and transport of 

goods incentives

JOINT LEGISLATIVE AUDIT 
AND REVIEW COMMISSION

Commonwealth of Virginia
November 13, 2017

 Economic Development Incentives 
2017

Report to the Governor and the General Assembly of Virginia
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§ Incentive characteristics
§ Targeting (e.g., export orientation, high 

multiplier, average wages, clusters) 
§ Trend and geographical characteristics 

§ Performance outcome verification

§ Program benchmarking with other 
states

§ Economics/policy literature review

§ Ex post quasi-experimental 
analysis using establishment or 
state industry employment and 
other data

§ Economic and ROI analysis using 
REMI

§ Surveys, interviews, and focus 
groups
§ State agency staff
§ Industry and advocacy groups 
§ Firms
§ Local economic developers

Evaluation: Film Incentives 
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NOTE:  Adopted 2010 (§ 58.1-439.12:03) and expires 2022. Credit amounts are assigned to the year of film production rather than when 
the credit was claimed and may be higher than the credit cap. The number of taxpayers receiving credits per year cannot be reported. 
Credits were claimed on fewer than four returns in some years and cannot be disclosed.  
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Source: Renda, Schrefler, and Dewall (2006)
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Variable Coef Std. 
Dev

z P value chi2 P value

AWARD_SIZE 0.0034917 0.0152311 0.23 0.819 4.9 0.843

DISCRETIONARY -1.405923 0.466742 -3.01 0.003 0.06 0.812

MKTFAIL 0.439492 0.5905187 0.82 0.412 0.08 0.781

NONMETRO -0.622259 0.6893438 -0.9 0.367 12.8 0.257

BOUNDARY -0.104340 0.4181382 -0.25 0.803 0.12 0.726

FOOTLOOSE 0.4284629 0.3870024 1.11 0.268 0.03 0.862

LOCATE 0.8466171 0.6524174 1.3 0.194 0.03 0.869

LEMP 0.077696 0.1333775 0.58 0.56 0 0.984

SEARCH -1.165566 0.395113 -2.95 0.003 0.4 0.527

CUT1 -1.388772 0.815025

CUT2 0.7469798 0.815888
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Brant Test
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