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The Rural Dimension of
Agribusiness Activity




Agribusiness is not just rural,
but . . .
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Agribusiness Trend Update




Agricultural Cash Receipts,
1990-2020 (Real 2012 Dollars)
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Virginia Farm Employment
and Land Area
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Government Payments as
Percentage of Virginia Farm
Gross Cash Income
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Change in Commodity Sales,
2015-2020
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Virginia Agricultural
Processing Employment
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Brewery, Winery, and
Distillery Employment
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Extractive Forestry Employment
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Virginia Forestry Related Manufacturi
Employment
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Agribusiness Future?




Long-term Forecast for
Farming Sector Employment
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Long Term Forecast for Forest
Product Manufacturing
Employment
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Long Term Forecast for
Agricultural Product
Manufacturing
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Agribusiness Employment and
Percentage of Total Employment

250,000 5
4.5 2
(]
200,000 4 E
(@)
3.5 3
= €
S 150,000 3 u
£ S
_5‘ 2.5 ©
£ 100,000 2 5
Ll (O]
1.5 g’
C
50,000 g
0.5 &

0 0

~ X N O m O O N LN OO «~—~ X NO ™M O 0N O oo
O O O ™~ —~ N N N MM M X~ T X X 1O 1 n
O O O O O O O O O O OO0 O0OOOoO oo o o o
N N N N N N N AN AN AN AN AN AN AN AN ANANNANN

——Agribusiness Employment =~ ——% of Total Employment




Conclusion




Takeaways

» Agribusiness sectors are relatively small part of state
economy but significant portion of nonmetropolitan
economy.

» Agribusiness sector has shrunk since 2015 (time of last
economic impact study)

» Production sector activity had been declining prior to
COVID-19

» Manufacturing has been negatively affected by COVID-19

» The alcoholic beverage industry parabolic rise has been
interrupted and reversed by COVID-19

» Agribusiness industry employment could stabilize again,
but it will be a smaller part of the state economy
moving forward




